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DECEMBER 2004 



CERTIFICATION OF FINANCIAL STATEMENTS, 
PERFORMANCE MEASURES AND STATISTICS 
DISCLOSED BY LINE OWNERS OTHER THAN TRANSPOWER 
 
 
We, Jack Poutsma and Michael Simm, directors of Top Energy Limited certify that, having made all 
reasonable enquiries, to the best of our knowledge: 
 
a. The attached audited financial statements of Top Energy Limited prepared for the purposes of 

regulation 6 of the Commerce Commission’s Information Disclosure Requirements 2004 comply 
with those requirements; and 

 
b. The attached information, being the derivation table, financial performance measures, efficiency 

performance measures, energy delivery efficiency performance measures, statistics and reliability 
performance measures in relation to Top Energy Limited, and having been prepared for the 
purposes of requirements 14, 15, 20  and 21 of the Electricity Information Disclosure 
Requirements 2004, comply with those Requirements. 
 

The valuations on which those financial performance measures are based are as at 31 March 2004. 
 
 
 
      
 
��������� 	� � � � � � 
 �� �� � � � � �

J P Poutsma      M Simm 
 
Date:  12    December  2004� � � � � �

 
 
IMPORTANT NOTE 
 
Information disclosed in this 2004 Information Disclosure package issued by Top Energy Limited has 
been prepared solely for the purposes of the Electricity Information Disclosure Requirements 2004. 
 
The Requirements determine that the information be disclosed in the manner it is presented. 
 
The information should not be used for any other purpose than that intended under the requirements. 
 
The information contained in this package may change at any time.  Pricing and terms are as at the date 
of disclosure indicated and are not a quote or estimate of rates or terms that will apply in the future. 
                                                                                                                                                                                                                                                                                                                                      



TOP ENERGY LIMITED

SPECIAL PURPOSE FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE 12 MONTHS ENDED 31 MARCH 2004

LINE BUSINESS
$

Notes 2004 2003

Income 1 20,358,632 19,510,638  

Less expenses, excluding finance costs 2 15,073,693 12,864,473  

Profit before finance, abnormals and taxation 5,284,939 6,646,165    

Less net finance costs 3 630,428 606,279       

Profit before  taxation 4,654,511 6,039,886    

Less taxation 4 6,495,000 1,472,000    

Profit/(Loss) after taxation (1,840,489)   4,567,886    

This statement is to be read in conjunction with the accompanying notes, accounting policies  and audit report.
The Financial Statements have been prepared solely for the purpose of complying with requirements 6(2) and 6(3) 
of the Electricity Information Disclosure Requirements 2004 and are not intended for any other purpose.
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TOP ENERGY LIMITED
SPECIAL PURPOSE FINANCIAL STATEMENTS

STATEMENT OF MOVEMENTS IN EQUITY
FOR THE 12 MONTHS ENDED 31 MARCH 2004

LINE BUSINESS
Notes $

2004 2003
EQUITY AS AT 1 APRIL 73,877,216      73,884,330  

Profit/(Loss) after taxation (1,840,489)       4,567,886    
Add revaluation of distribution asset 25,067,724      

Total recognised revenue and expenses for the year 23,227,235      4,567,886    

Less dividends 5 5,350,000        4,575,000    

EQUITY AS AT 31 MARCH 91,754,451      73,877,216  

Represented by:

RETAINED EARNINGS
Opening balance 15,909,306      16,297,035  
Profit after taxation (1,840,489)       4,567,886    
Dividend paid 5 (5,350,000)       (4,575,000)   
Transfer to capital contribution reserve (454,800)          (380,615)      

8,264,017        15,909,306  
CAPITAL CONTRIBUTIONS RESERVE  Policy 2 

Opening balance 2,531,637        2,151,022    
Transferred from retained earnings 454,800           380,615       

2,986,437        2,531,637    
ASSET REVALUATION RESERVE  Policy 5 

Opening balance 32,218,293      32,218,293  
Revaluation of Distribution asset 10 (ii) 23,941,436      
Revaluation of Land & Buildings 1,126,288        

57,286,017      32,218,293  

PAID IN  CAPITAL 6 23,217,980      23,217,980  

91,754,451      73,877,216  

This statement is to be read in conjunction with the accompanying notes, accounting policies  and audit report.
The Financial Statements have been prepared solely for the purpose of complying with requirements 6(2) and 6(3) 
of the Electricity Information Disclosure Requirements 2004 and are not intended for any other purpose.
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TOP ENERGY LIMITED

SPECIAL PURPOSE FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2004

LINE  BUSINESS
Notes $

2004 2003

SHAREHOLDERS' FUNDS 91,754,451 73,877,216

Represented by:

NON CURRENT LIABILITIES
Term Liabilities 8 7,000,000      7,285,714      
Deferred tax 4 4,549,000      

CURRENT LIABILITIES
Bank balances 11 46,207           
Creditors and accruals 9 1,337,436      1,473,516      
Term Liabilities within 12 months 8 1,400,000      1,714,286      
Taxation payable 1,946,000      1,472,000      

4,729,643      4,659,802      

TOTAL EQUITY & LIABILITIES 108,033,094  85,822,732    

FIXED ASSETS 10 104,671,243  78,754,773    

CURRENT ASSETS
Cash and bank balances 11 343                34,666           
Interbusiness current account 12 1,773,856      4,485,222      
Accounts receivable 13 1,587,652      2,548,071      

3,361,851      7,067,959      
TOTAL ASSETS 108,033,094  85,822,732    

91,754,451    73,877,216    

0

This statement is to be read in conjunction with the accompanying notes, accounting policies  and audit report.
The Financial Statements have been prepared solely for the purpose of complying with requirements 6(2) and 6(3) 
of the Electricity Information Disclosure Requirements 2004 and are not intended for any other purpose.
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TOP ENERGY LIMITED

SPECIAL PURPOSE FINANCIAL STATEMENTS

FINANCIAL STATEMENTS

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 MARCH 2004

                LINE BUSINESS
2004 2003

$ $
CASH FLOWS FROM OPERATING ACTIVITIES

Cash was provided from:

Receipts from customers 21,319,051             19,097,956              

Interest received

Dividends received

GST receivable 33,575                    

21,352,626             19,097,956              

Cash was disbursed to:

Payments to suppliers and employees 11,672,618             9,599,770               

Interest paid 630,232                  594,829                  

Taxation paid 1,472,000               1,563,885               

GST Payable 478,239                  

13,774,850             12,236,723              

Net cash from operating activities 7,577,776               6,861,233               

CASHFLOWS FROM INVESTING ACTIVITIES

Cash was provided from:

Sale of fixed assets

Other businesses 2,711,366               2,624,728               

Cash was applied to:

Purchase and construction of fixed assets 4,419,672               5,600,429               

Net cash used in investing activities (1,708,306)              (2,975,701)              

CASHFLOWS FROM FINANCING ACTIVITIES

Cash was provided from:

Proceeds of Term Loan 700,000                  

Cash was applied to:

Dividends paid 5,350,000               4,575,000               

Repayment of loans 600,000                  

Net cash from financing activities (5,950,000)              (3,875,000)              

NET INCREASE/(DECREASE) IN CASH HELD (80,530)                   10,532                    

OPENING CASH 34,666                    24,134                    

CLOSING CASH (45,864)                   34,666                    

This statement is to be read in conjunction with the accompanying notes, accounting policies  and audit report.
The Financial Statements have been prepared solely for the purpose of complying with requirements 6(2) and 6(3) 
of the Electricity Information Disclosure Requirements 2004 and are not intended for any other purpose.
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FINANCIAL STATEMENTS

SPECIAL PURPOSE FINANCIAL STATEMENTS

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 MARCH 2004

                LINE BUSINESS
2004 2003

CASH COMPRISES $ $

Cash on hand 343                        343                          
BNZ current account (46,207)                  34,323                     

(45,864)                  34,666                     

RECONCILIATION OF NET PROFIT AFTER
TAXATION TO CASHFLOW FROM
OPERATING ACTIVITIES
Reported Net Profit/(Loss) after Taxation (1,840,489)              4,567,886                
Add/(Less) items classified as investing
or financing activities

Net loss/(profit) on disposal of assets 105,199                  19,493                     

Add/(Less) other non-cash items:
Change in provisions for leave etc (33,289)                  85,891                     
Depreciation 3,465,727               2,793,489                
Provision for deferred tax 4,549,000               

7,981,438               2,879,380                
Add/(Less) movement in other 
working capital items

Increase/(decrease) in tax payable 474,000                  (91,885)                    
(Increase)/decrease in accounts receivable 960,419                  (412,682)                  
Increase/(decrease) in accounts payable (102,791)                (100,959)                  

1,331,628               (605,526)                  
NET CASHFLOWS FROM
OPERATING ACTIVITIES 7,577,776               6,861,233                

TOP ENERGY LIMITED

This statement is to be read in conjunction with the accompanying notes, accounting policies  and audit report.
The Financial Statements have been prepared solely for the purpose of complying with requirements 6(2) and 6(3) 
of the Electricity Information Disclosure Requirements 2004  and are not intended for any other purpose.
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TOP ENERGY LIMITED 
 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
 
STATEMENT OF ACCOUNTING POLICIES 
FOR THE 12 MONTHS ENDED 31 MARCH 2004 
 
 STATEMENT OF ACCOUNTING POLICIES 

 
The financial statements are those of the Line business of Top Energy Limited.  Top Energy Limited is 
owned 100% by the Top Energy Consumer Trust and these organisations are in a “Prescribed Business 
Relationship” as defined by Requirement 3(1)(a)(ii) of the Electricity Information Disclosure 
Requirements  2004. 
 
The period reported is 1 April 2003 to 31 March 2004. 
 
These financial statements are prepared in accordance with Regulations 6(2) and 6(3) of the Electricity 
Information Disclosure Requirements  2004.  The financial statements have not been prepared for the 
purpose of the Financial Reporting Act 1993, or the Energy Companies Act 1992. 
 
 
GENERAL ACCOUNTING POLICIES 
 
The accounting policies recognised as appropriate for the measurement and reporting of results and 
financial position under the historic cost method, as modified by revaluation of the distribution system, 
have been followed in the preparation of these financial statements. 
 
 
Methodology of Separation of Business 
 
Top Energy Limited has followed the Electricity Information Disclosure Requirements 2004 dated 7 May 
2004, as issued by the Commerce Commission.  
 
 
PARTICULAR ACCOUNTING POLICIES 
 
The following particular accounting policies, which significantly affect the measurement of financial 
performance and financial position, have been applied. 
 
1 Sales 
 
Sales shown in the Statement of Financial Performance comprise the amounts received and receivable by 
the Company for electricity distribution services supplied to customers in the ordinary course of business.  
Sales are stated exclusive of Goods and Services Tax collected from customers. 
 
 
2 Capital Contributions 
 
Funds received from customers, as a contribution towards the cost of uneconomic supply facilities, are 
recognised in the statement of financial performance as soon as any obligations attaching to the 
contributions have been met. 
 
Where a customer’s circumstances change such that a part or all of the contribution is to be refunded, then 
a separately established reserve has been set up for this purpose. Contributions may be refunded within 10 
years of the original date of payment. 
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TOP ENERGY LIMITED 
 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
 
STATEMENT OF ACCOUNTING POLICIES 
FOR THE 12 MONTHS ENDED 31 MARCH 2004 
 
  

 
3 Taxation 
 
The taxation charged against the profit for the year is both the current year’s provision and the income tax 
effects of timing differences calculated using the liability method. 
  
Tax effect accounting is applied on a comprehensive basis to all timing differences. Future taxation 
benefits attributable to timing differences or to losses carried forward are recognized in the financial 
statements only where there is virtual certainty that the benefit of the losses will be utilised by the 
Company. 
 
 
4 Accounts Receivable 
 
Accounts receivable are stated at estimated realisable value after providing against debts where collection 
is doubtful. 
 
 
5 Fixed Assets 
 
Fixed assets held by the former Bay of Islands Electric Power Board were vested in the Company, Top 
Energy Ltd, on 1 May 1993 under the Energy Companies Act 1992.   Fixed assets were vested at book 
value as at 1 May 1993, and represent "cost" to the Company. 
 
The cost of fixed assets purchased after 1 May 1993 is the value of the consideration given to acquire the 
assets and the value of other directly attributable costs which have been incurred in bringing the assets to 
the location and condition necessary for their intended service. 
 
The cost of self - constructed assets includes the cost of all materials used in construction, direct labour on 
the project, costs of obtaining Resource Management Act consents and an appropriate proportion of 
variable and fixed overheads. Costs cease to be capitalised as soon as the asset is ready for productive use 
and do not include any inefficiency cost. 
 
The Distribution system asset has been valued to depreciated replacement cost at 31 March 2004 based on 
a valuation conducted by Sinclair, Knight and Mertz Ltd, registered valuers. The Distribution system asset 
is valued on a 3 - 5 year cycle. 
 
Capital work-in-progress includes materials, and a portion of direct labour and production overhead 
appropriate to the stage of completion attained. 
 
Land and Buildings relating to substations are “owned” by the lines business. These have been valued to 
fair value at 31 March 2004 based on a valuation conducted by Telfer Young Ltd, registered valuers. 
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TOP ENERGY LIMITED 
 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
 
STATEMENT OF ACCOUNTING POLICIES 
FOR THE 12 MONTHS ENDED 31 MARCH 2004 
 

6  Depreciation 
Land and work-in-progress assets are not depreciated. Other fixed assets are depreciated on a straight line (SL) 
or diminishing value (DV) basis that has regard to their historical cost, estimated useful life and expected 
residual value: 
 

Straight  line basis 
Years 

Distribution system 
   Lines, Transformers & Substations 
   Switchgear 
   SCADA Communications equipment 

 
45 – 60 

35 
15 

Buildings   50 
Office equipment, Plant and Furniture 10 
Information systems assets 5 - 10 
Chainsaws 3 
Computer Software 3 
  

Diminishing value basis 
Rate 

Motor Vehicles 20% 
   

7 Statement of Cash Flows 

The following is the definition of terms used in the Statement of Cash Flows: 
 
 “Cash” means coins and notes, demand deposits and other highly liquid investments in which the Company 

has invested as part of its day-to-day cash management.  Cash includes liabilities which are the negative 
form of the above, such as the bank overdraft.  Cash does not include accounts receivable or payable, or any 
borrowing subject to a term facility. 

 
 “Investing activities” are those activities relating to the acquisition, holding and disposal of fixed assets and 

of investments.  Investments can include securities not falling within the definition of cash. 
 
 “Financing activities” are those activities which result in changes in the size and capital structure of the 

Company.  This includes both equity and debt not falling within the definition of cash.  Dividends paid in 
relation to the capital structure are included in financing activities.  

 
 “Operating activities” include all transactions and other events that are not investing or financing activities 

and includes interest and dividends received in relation to investments. 
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TOP ENERGY LIMITED 
 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
 
STATEMENT OF ACCOUNTING POLICIES 
FOR THE 12 MONTHS ENDED 31 MARCH 2004 
 
  

8 Financial Instruments 
 
All financial instruments are recognised in the Statement of Financial Position except for off balance sheet 
instruments such as guarantees.  
 
Financial instruments including cash, bank, accounts receivable, accounts payable, and term debt are 
generally carried at their estimated fair value. 
 
Top Energy Ltd has entered into various financial instruments with off-balance sheet risk for the primary 
purpose of reducing its exposure to interest.  While these financial instruments are subject to risk that 
market rates may change subsequent to acquisition, such changes would generally be offset by opposite 
effects on the items being hedged. 
 
 
Changes in Accounting Policies 
 
During the year, the Company changed its accounting policy with respect to taxation. Under the new 
policy the comprehensive method is adopted to account for the income tax effect of permanent and timing 
differences. Previously the partial basis had been used. The change has been made in anticipation of 
changes in international accounting standards.  The change has resulted in an increase in the tax charge for 
the year and the deferred tax liability for the Lines business of $4,549,000  .   
 
The Company changed its accounting policy with  respect to the carrying value of land and buildings 
fixed assets. Under the new policy land and buildings are stated at valuation.  The change has resulted in 
increasing the value of Line business fixed assets  at balance date by $1,126,288. 
 
The Company changed its accounting policy with respect to the depreciation of the distribution system 
asset. Previously the policy was to use infrastructure accounting, this has changed to cost/revaluation less 
depreciation under FRS 3 -Accounting for Property, Plant and Equipment.  The new policy depreciates 
component assets of the distribution system based on their economic lives. The change has been made to 
conform with FRS3. The change has resulted in an increase in the depreciation charge, and reduction of 
profit for the Line business for the year of $527,558. 
 
There were no other material changes in accounting policy. 
 
 
 
 
 
 
 
 
 
 
 
 

 

 



TOP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE 12 MONTHS ENDED 31 MARCH 2004

 LINE BUSINESS 
$

2004 2003
1 INCOME

Electricity  Line revenue 18,991,430   18,675,764   
AC loss  rental rebate 786,713        454,259        
Capital contributions 580,489        380,615        
Total income 20,358,632   19,510,638   

2 NET PROFIT BEFORE TAXATION
The net profit before tax is stated after charging:

Loss/(Profit) on disposal of fixed assets 105,199        19,493          
 Depreciation 3,465,727     2,793,489     

Buildings 4,440            4,440            
Distribution System 3,092,346     2,564,798     
Centralised Load control equipment 12,632          12,632          
Office equipment & furniture 9,821            7,571            
Information system & billing assets 313,181        189,081        
Vehicles 33,307          14,967          

Auditors  -  audit services 40,208          30,400          
                 -  regulatory/ODV reporting & price control submission 37,931          15,640          
Directors' fees 141,420        112,000        
Bad debts
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TOP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE 12 MONTHS ENDED 31 MARCH 2004

LINE BUSINESS
$

2004 2003
3  NET FINANCE COSTS 

Comprise:
Interest - term debt 608,548         587,120          
Interest - other 21,880           19,159            
Net finance costs 630,428         606,279          

4 TAXATION

The taxation provision has been calculated as follows:
Profit for the period 4,654,511 6,039,886

Taxation for the period at 33% 1,535,989      1,993,162       
Plus/(Less) tax effect of:
     Non taxable income (191,561)        (125,603)         
     Non deductible items 1,320              
     Unrecognised timing differences (261,879)         
     Timing differences not previously recognised 5,130,397      

6,474,824      1,607,000       
The taxation charge is represented by:
     Taxation payable in respect of the current period 1,925,824      1,607,000       
     Prior year under/(over)provision 20,176           (135,000)         
     Deferred tax 4,549,000      

6,495,000      1,472,000       

The Company changed its accounting policy from the partial to comprehensive method during the year.

5 DIVIDENDS

Ordinary dividend paid (.214 cents per share) 5,350,000
Ordinary dividend paid (.183 cents per share) 4,575,000

Total dividends paid or provided 5,350,000 4,575,000
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TOP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE 12 MONTHS ENDED 31 MARCH 2004

LINE BUSINESS
$

2004 2003

6 SHARE CAPITAL

23,042,500 ordinary shares issued to 
the trustees of the Top Energy Consumer
Trust for a consideration of 23,217,980 23,217,980

Net assets vested in the Company 1 May 1993 23,217,980 23,217,980

7 IMPUTATION CREDIT ACCOUNT

Opening balance (98,507)            590,966           
Plus income tax paid 1,472,000        1,563,885        
Imputation credits attached to
dividends paid (2,635,075)       (2,253,358)       

Closing Balance (1,261,582)       (98,507)            

Page 13



TOP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE 12 MONTHS ENDED 31 MARCH 2004

LINE BUSINESS
$

Interest 2004 2003
8 TERM LIABILITIES  Rate % Repayable Fair Value

BNZ Loans **
Borrowing 17.03.04 5.70 15.06.04 1,112,080       1,111,765      
Borrowing 26.03.04 5.60 20.04.04 288,235          288,235         
Borrowing 18.12.03 6.85* 09.08.10 2,220,216       2,058,824      
Borrowing 18.12.03 6.35* 21.03.11 1,299,030       1,235,294      
Borrowing 18.12.03 6.76* 04.05.12 1,804,588       1,647,059      
Borrowing 18.12.03 6.81* 07.08.12 2,264,056       2,058,823      
Westpac loans 9,000,000         

8,400,000      9,000,000         
Less current portion 1,400,000      1,714,286         

Term liabilities 7,000,000      7,285,714         

Repayable as follows:
     Due after 1 but before 2 years
     Due after 2 but before 5 years 4,285,714         
     Due after 5 but before 10 years 7,000,000      3,000,000         

7,000,000      7,285,714         
*  Effective interest rate under interest rate swap agreements
** Under a Facility Agreement dated 17 December 2003.
BNZ loans are secured by deed of guarantee from group companies.
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TOP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE 12 MONTHS ENDED 31 MARCH 2004

LINE BUSINESS
9 CREDITORS AND ACCRUALS $

2004 2003
Accounts payable and accruals 779,105        1,323,920    
Payroll provisions 558,331        149,596       

1,337,436     1,473,516    

10 FIXED ASSETS           Cost or Valuation    Acc. Depreciation  Net Book Value
2004 2003 2004 2003 2004 2003

Land & Buildings at valuation 1,477,000       396,054        (44,021)       1,477,000     352,033       
Distribution system 102,057,321   82,021,435   0 (5,068,541)  102,057,321 76,952,894  
      - At Cost 8,955,938     (256,038)     -               8,699,900    
      - At Valuation 102,057,321   73,065,497   (4,812,503)  102,057,321 68,252,994  
Centralised load control equipment 183,879          258,600        (17,220)       183,879        241,380       
Office equipment & furniture 136,300          117,255        (87,512) (76,852)       48,788         40,403         
Information system & billing assets 2,072,158       1,955,972     (1,435,010) (1,138,222)  637,148        817,750       
Vehicles 186,854          186,854        (53,626) (20,320)       133,228        166,534       
Capital work in progress 133,879          183,779        133,879        183,779       
Total fixed assets 106,247,391   85,119,949   (1,576,148) (6,365,176)  104,671,243 78,754,773  

i) There is no Goodwill or other intangible fixed asset in  Line business Fixed assets.

ii) Land & buildings have been revalued at 31 March 2004 by Telfer Young Ltd, registered valuer.

The Distribution system was revalued by independent engineering consultants, Sinclair,Knight & Mertz.
The valuation was carried out at 31 March 2004 and the report is dated 21 May 2004.   The valuation is
based on depreciated replacement cost (DRC) of the distribution system asset. The Directors consider
this valuation to be fair.The DRC valuation is an element of the Optimised Deprival Value (ODV) which
the company is required to prepare for regulatory purposes.  The ODV has been audited by Pricewaterhouse-
Coopers. The DRC revaluation movement in the Statement of equity of $23,941,436 differs from the
revaluation disclosed in Schedule 4 - part 8 of the Electricity Regulations 1999 for 2004, of $20,473,000
reflecting the impact of the adoption of the new ODV handbook (August 2004) and the optimisation adjustment 
used in the ODV basis.
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TOP ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
FOR THE 12 MONTHS ENDED 31 MARCH 2004

LINE BUSINESS

$

2004 2003

11 CASH AND BANK BALANCES
CURRENT ASSETS
Comprise
Cash on hand 343                  343                  
BNZ current account 34,323             

343                  34,666             

CURRENT LIABILITY
BNZ current account (46,207)            
Net cash & Bank position (45,864)            34,666             

12 INTERBUSINESS CURRENT ACCOUNT

Represents notional net funds advanced from the Lines 
business to 'Other businesses', 
 - Account receivable 2,304,166        4,987,424        
 - Account payable for March 2004 month (530,310)          (502,202)          

1,773,856        4,485,222        

13 ACCOUNTS RECEIVABLE
Comprise:
     Trade debtors 1,470,475        2,422,516        
     Accruals and prepayments 117,177           125,555           

1,587,652        2,548,071        
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TOP ENERGY LIMITED 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
FOR THE 12 MONTHS ENDED 31 MARCH 2004 
 
 
14 RELATED PARTY TRANSACTIONS 
 
 There have been no material related party transactions requiring disclosure in accordance with SSAP 22 

“Related Party Disclosures”, apart from the following: 
 

i. Top Energy Consumer Trust: 

 Top Energy Ltd is wholly owned by Top Energy Consumer Trust.  For the period ended 31 March 
2004, Top Energy Ltd paid $5.35m  (31 March 2003:  $4.575m) in the form of a dividend to the 
above Trust. This payment is reflected in the Statement of movements in Equity of Top Energy Ltd. 

 
During the period Top Energy processed transactions on an agency basis on behalf of the Trust in 
order to settle routine business dealings.  As at 31 March 2004, a balance of $1,379 (31 March 2003  
$22,430) owing by the Trust to the Company has been included in accounts receivable in the 
statement of financial position. All transactions with the Trust were made on normal business terms. 

 
ii. Transfer Payments between Line & ‘Other’ business: 

The following related party transactions occurred in the year between the Line & Other businesses. 
 

 
Note 2004 

(Income)/cost 
2003 

(Income)/cost 

    
Transfer Payment Cost to Line:    
Asset maintenance services a 2,472,716 2,038,000 
Avoided transmission charges b 609,000 468,000 
Property rental c 37,456 46,900 
Payment for meter data  Nil Nil 
Consumer based load control  Nil Nil 
Disconnection/reconnection services  Nil Nil 
Asset construction d   
    Subtransmission assets  Nil Nil 
    Zone substations  934,935 226,106 
    Distribution lines & cable  1,478,895 1,747,061 
    Medium voltage switchgear  - 27,394 
    Distribution transformers  17,936 73,024 
    Distribution substations  - - 
    Low voltage lines & cables  706,772 1,362,778 
    Other system fixed assets  - - 
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TOP ENERGY LIMITED 
 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
 
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS 
FOR THE 12 MONTHS ENDED 31 MARCH 2004 
 
 
  

14 RELATED PARTY TRANSACTIONS 
 

 
 
a. Asset maintenance services are provided by the Contracting Division in respect of the System 

fixed asset.  Services are provided as contracted by the Line business and are charged at 
market rates on an arms length basis. Services were provided throughout the year.  The 
outstanding balance at 31 March 2004 was $206,000 (2003: $169,833). 

 
b. Avoided Transmission charges are paid in respect of embedded generation provided by 

Ngawha Generation Limited.  Charges are based on the Transpower market rate.  The service 
was provided for the full year. The outstanding balance at 31 March 2004 was $50,750 (2003: 
$39,000).   

 
c. Property facilities are provided to the Line business by the Property Division.  Rentals are at 

market rates for the specific sites. Services were provided throughout the year. The property 
rental includes cost recovery in respect of rates of $13,996  (2003: $12,015).  

 
d. Asset construction services are provided by the Contracting Division in respect of the System 

fixed asset.  Services are provided as contracted by the Line business and are charged on a 
full cost recovery basis. Services were provided throughout the year. The outstanding balance 
at 31 March 2004 was $261,544 (2003: $289,461). 

 
 

 
15 FINANCIAL INSTRUMENTS 

a. Currency and Interest Rate Risk 

Nature of activities and management policies with respect to financial instruments: 

i. Currency 

 The Group has undertaken foreign currency transactions from time to time in 
connection with its activities.  To manage the foreign currency risk the Group has 
used forward exchange contracts.  There are no contracts in place at 31 March 2004. 
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 15 FINANCIAL INSTRUMENTS 

ii. Interest Rate 

 The Company has a $65m Facility Agreement with BNZ.  An amount of $35m is a 
facility in relation to the possible expansion of the Ngawha geothermal project, no 
advance has been made at balance date. The Core business facility of $30m allows 
borrowings to be made over variable periods. At balance date $8.4m was advanced to 
the Line business and these advances will be renewed to coincide with funding 
requirements. The expected repayment dates are disclosed in Note 8. 

The principal or contract amounts of interest rate contracts outstanding at 31 March 
2004 for the Line business are $7m (2003:  $7.3m).  The effective interest rates are 
disclosed in Note 8. 
 
The Company has not entered into forward agreements or futures transactions. 

b. Concentration of Credit Risk 
 In the normal course of its business, the Company incurs credit risk from trade debtors and 

transactions with financial institutions. 

 The Company has a credit policy which is used to manage its exposure to credit risk.  As 
part of this policy, limits on exposures with counterparties have been set and approved by 
the Board of Directors and are monitored on a regular basis. 

 The Company does not have any significant concentrations of credit risk.  The Company 
does not require any collateral or security to support financial instruments as it only deposits 
with, or lends to, banks and other financial institutions of recognised quality.  The Company 
does not expect the non-performance of any material obligations at balance date. 

c. Fair Values 
 The following methods were used to estimate the fair values of these classes of financial 

instruments: 

i. Cash and liquid deposits, debtors and other accounts receivable including sundry 
debtors, creditors and other accounts payable including sundry creditors, loans 
payable within twelve months. 

 The carrying value of these items is equivalent to their fair value. 

 
 
ii. Term Liabilities – see Note 8. 
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16 SEGMENT INFORMATION 
 
 The Lines business operates primarily in one industry, the electricity conveyance industry, and in 

one geographic location:  Northland, New Zealand. 
 
 
17 CAPITAL EXPENDITURE COMMITMENTS 
 

 Top Energy Ltd had commitments for capital expenditure at 31 March 2004 of $94,616 (31 March 
2003:   $670,524).  

 
 
18 CONTINGENT LIABILITIES 
 
 The Company and it’s subsidiaries provide bank guarantees.  

 
 
 
19 EVENTS OCCURRING AFTER BALANCE DATE  
 

There are no events which have arisen after the balance sheet date that require disclosure. 
 

  
 

 
 
 
 
 
 

 

 



Statement of Financial Position Disclosure (Schedule 1, Part 2)

para 2004 2003

$ $

1 Current assets

(a) Cash and bank balances: 343 34,666

(b) Short-term investments:

(c ) Inventories:

(d) Accounts receivable: 1,587,652 2,548,071

(e) Other current assets not listed in (a) to (d): 1,773,856 4,485,222

(f) Total current assets 3,361,851 7,067,959

2 Fixed assets

(a) System fixed assets: 103,718,201 77,546,307

(b) Consumer billing and information system assets: 637,148 817,750

(c ) Motor vehicles: 133,228 166,534

(d) Office equipment: 48,788 40,403

(e) Land and buildings:

(f) Capital works under construction: 133,879 183,779

(g) Other fixed assets not listed in (a) to (f):

(h) Total fixed assets 104,671,242 78,754,773

3 Other tangible assets not listed above 0 0

4 Total tangible assets 108,033,093 85,822,732

5 Intangible assets

(a) Goodwill: 0 0

(b) Other intangibles not listed in (a) above: 0 0

(c ) Total intangible assets 0 0

6 Total assets 108,033,093 85,822,732

7 Current liabilities

(a) Bank overdraft: 46,207 0

(b) Short-term borrowings: 1,400,000 1,714,286

(c ) Payables and accruals: 1,337,436 1,473,516

(d) Provision for dividends payable:

(e) Provision for income tax: 1,946,000 1,472,000

(f) Other current liabilities not listed in (a) to (e) above:

(g) Total current liabilities 4,729,643 4,659,802

8 Non-current liabilities

(a) Payables and accruals: 0

(b) Borrowings: 7,000,000 7,285,714

(c ) Deferred tax: 4,549,000 0

(d) Other non-current liabilities not listed in (a) to (c ) above: 0 0

(e) Total non-current liabilities 11,549,000 7,285,714

9 Equity

(a) Shareholders' equity:

(i) Share capital: 23,217,980 23,217,980

(ii) Retained earnings: 8,264,017 15,909,306

(iii) Reserves: 60,272,454 34,749,930

(iv) Total Shareholders' equity: 91,754,451 73,877,216

(b) Minority interests in subsidiaries: 0 0

(c ) Total equity: 91,754,451 73,877,216

(d) Capital notes: 0 0

(e) Total capital funds: 91,754,451 73,877,216

10 Total equity and liabilities 108,033,094 85,822,732



Operating Revenue (Schedule 1, Part 2)

para 2004 2003
11

11 Operating revenue
(a) (a) Revenue from line/access charges: 18,991,430     18,675,764
(b) (b) Revenue from "Other" business for services carried out by 

      the line business (transfer payment):
(c) (c) Interest on cash, bank balances and short term investments:
(e) (d) AC loss-rental rebates: 786,713          454,259
(f) (e) Other revenue not listed in (a) to (d): 580,489          380,615
(g) Total operating revenue 20,358,632 19,510,638

para Expenditure (Schedule 1, Part 2) 2004 2003

12 Operating expenditure
(a) Payment for transmission charges 4,024,725       4,610,318      
(b) Transfer payments to the "Other" business for:

(i) Asset maintenance: 2,972,296       2,038,000      
(ii) Consumer disconnection/reconnection services: 
(iii) Meter data: 
(iv) Consumer-based load control services:
(v) Royalty and patent expenses:
(vi) Avoided transmission charges on account of own generation 609,000          468,000         
(vii) Other goods and services not listed in (i) to (vi) above
(viii) Total transfer payment to the "Other" business 3,581,296 2,506,000

(c ) Expense to entities that are not related parties for:
(i) Asset maintenance:
(ii) Consumer disconnection/reconnection services
(iii) Meter data
(iv) Consumer-based load control services
(v) Royalty and patent expenses
(vi) Total of specified expenses to non-related parties (sum of (i) to (v)) 0 0

(d) Employee salaries, wages and redundancies 1,864,981       1,812,240      
(e) Consumer billing and information system expense 113,040          97,702           
(f) Depreciation on:

(i) System fixed assets: 3,210,177       2,577,430      
(ii) Other assets not listed in (i) 360,750          216,059         
(iii) Total depreciation 3,570,927 2,793,489

(g) Amortisation of:
(i) Goodwill:
(ii) Other intangibles:
(iii) Total amortisation of intangibles 0 0



Expenditure (Schedule 1, Part 2)

2004
(h) Corporate and administration: 356,380
(i) Human resource expenses: 74,578
(j) Marketing/advertising: 168,591
(k) Merger and acquisition expenses:
(l) Takeover defence expenses:
(m) Research and development expenses:
(n) Consultancy and legal expenses: 212,311
(o) Donations:
(p) Directors' fees: 141,420
(q) Auditors' fees:

(i) Audit fees paid to principal auditors: 40,208
(ii) Audit fees paid to other auditors: 37,931
(iii) Fees paid for other services provided by principal and other auditors:
(iv) Total auditors' fees: 78,139

(r ) Costs of offering credit:
(i) Bad debts written off:
(ii) Increase in estimated doubtful debts:
(iii) Total cost of offering credit:

(s) Local authority rates expense:
(t) AC loss-rentals (distribution to retailers/customers) expense: 786,713
(u) Rebates to consumers due to ownership interest:
(v) Subvention payments:
(w) Unusual expenses:
(x) Other expenditure not listed in (a) to (w) 100,592

13 Total operating expenditure 15,073,693

14 Operating surplus before interest and income tax 5,284,939

15 Interest expense
(a) Interest expense on borrowings 630,428
(b) Financing charges related to finance leases
(c) Other interest expense
(d) Total interest expense

16 Operating surplus before income tax 4,654,511

17 Income tax 6,495,000

18 Net surplus/(defecit) after tax (1,840,489)



2003
333,294
78,919

124,887

203,760

112,000

30,400

15,640
0

0

454,259

145,823
12,864,472

6,646,165

606,279

6,039,886

1,472,000

4,567,886




