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l. Introduction

These Information Disclosure documents are submitted by Top Energy Ltd pursuant to subpart 3 of Part 4A of the
Commerce Act 1986 in accordance with

* The Electricity Information Disclosure Requirements issued 31 March 2004, consolidating all
amendments to 31 October 2008

* The Electricity Distribution (Information Disclosure) Requirements 2008
* The Electricity Information Disclosure Handbook (as amended 31 October 2008)

* The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines Businesses
(30 August 2004)

Part 4A of the Commerce Act 1986 provides for a regulatory regime for electricity lines businesses, which inter alia
sets out provisions for an information disclosure regime in order to allow for public monitoring of lines operations
and behaviour. The purpose of the information disclosure regime is to promote the efficient operation of markets
directly related to electricity distribution and transmission services. This is to be achieved by ensuring that lines
companies provide timely and reliable information about their business activities and make that information publicly
accessible for interested parties.
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FS1c Material item

1. $3,740K being the total maintenance expenditure for the year ended 31 March 2008.

2. $2,752K being the total cost of salaries and wages for the year ended 31 March 2008
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2.45%

115,719

118,812

Note

Under the Transitional Provisions there is no requirement to disclose the break-down of capital expenditure on
System Fixed Assets and therefore all Capital Expenditure has been aggregated to Asset Relocations.
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REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT

Electricity Distribution Business:l Top Energy Ltd

For Year Ended: 2005

System Fixed Assets - Replacement Cost

($000)
Replacement cost at end of previous year 183,703
Asset Additions 4,520 AV3a
Indexed Revaluation (of System Fixed Assets) 4,949
less Replacement Cost of Assets Decommissioned 0
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 0
Replacement cost of System Fixed Assets at year end 193,172
System Fixed Assets - Depreciated Replacement Cost
Depreciated Replacement Cost at end of previous year 97,782
Asset Additions 4,520 AV3a
Indexed Revaluation (of System Fixed Assets) 2,634
less Depreciation of Replacement Cost 4,025
less Depreciated Replacement Cost of Assets Decommissioned 0
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 0
Depreciated replacement cost of System Fixed Assets at year end 100,911

REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT (cont)

Notes to Price and Quality Measures

AV3a: New Asset Additions

Asset Additions - Depreciated Replacement Cost 4,520 from AV1
plus Difference in Replacement Cost and Depreciated Replacment Cost values of Asset Additions 0
Asset Additions - Replacement Cost 4,520
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REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT

Electricity Distribution Business:l Top Energy Ltd

For Year Ended: 2006

System Fixed Assets - Replacement Cost

($000)
Replacement cost at end of previous year 193,172
Asset Additions 5,800 AV3a
Indexed Revaluation (of System Fixed Assets) 6,486
less Replacement Cost of Assets Decommissioned 0
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 0
Replacement cost of System Fixed Assets at year end 205,458
System Fixed Assets - Depreciated Replacement Cost
Depreciated Replacement Cost at end of previous year 100,911
Asset Additions 5,800 AV3a
Indexed Revaluation (of System Fixed Assets) 3,388
less Depreciation of Replacement Cost 4,134
less Depreciated Replacement Cost of Assets Decommissioned 0
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 0
Depreciated replacement cost of System Fixed Assets at year end 105,965

REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT (cont)

Notes to Price and Quality Measures

AV3a: New Asset Additions

Asset Additions - Depreciated Replacement Cost 5,800 from AV1
plus Difference in Replacement Cost and Depreciated Replacment Cost values of Asset Additions 0
Asset Additions - Replacement Cost 5,800
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REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT

Electricity Distribution Business:l Top Energy Ltd

For Year Ended: 2007

System Fixed Assets - Replacement Cost

($000)
Replacement cost at end of previous year 205,458
Asset Additions 7,723 AV3a
Indexed Revaluation (of System Fixed Assets) 5,215
less Replacement Cost of Assets Decommissioned 200
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 0
Replacement cost of System Fixed Assets at year end 218,196
System Fixed Assets - Depreciated Replacement Cost
Depreciated Replacement Cost at end of previous year 105,965
Asset Additions 7,723 AV3a
Indexed Revaluation (of System Fixed Assets) 2,689
less Depreciation of Replacement Cost 4,308
less Depreciated Replacement Cost of Assets Decommissioned 121
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 0
Depreciated replacement cost of System Fixed Assets at year end 111,949

REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT (cont)

Notes to Price and Quality Measures

AV3a: New Asset Additions

Asset Additions - Depreciated Replacement Cost 7,723 from AV1
plus Difference in Replacement Cost and Depreciated Replacment Cost values of Asset Additions 0
Asset Additions - Replacement Cost 7,723
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REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT

Electricity Distribution Business:l Top Energy Ltd

For Year Ended: 2008

System Fixed Assets - Replacement Cost

($000)
Replacement cost at end of previous year 218,196
Asset Additions 7,158 AV3a
Indexed Revaluation (of System Fixed Assets) 7,345
less Replacement Cost of Assets Decommissioned 0
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 106
Replacement cost of System Fixed Assets at year end 232,805
System Fixed Assets - Depreciated Replacement Cost
Depreciated Replacement Cost at end of previous year 111,949
Asset Additions 7,158 AV3a
Indexed Revaluation (of System Fixed Assets) 3,769
less Depreciation of Replacement Cost 4,524
less Depreciated Replacement Cost of Assets Decommissioned 0
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB 0 from AV4
Net Increase (Decrease) Due to Changes in Asset Register Information 92
Depreciated replacement cost of System Fixed Assets at year end 118,444

REPORT AV3: SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT (cont)

Notes to Price and Quality Measures

AV3a: New Asset Additions

Asset Additions - Depreciated Replacement Cost 7,158 from AV1
plus Difference in Replacement Cost and Depreciated Replacment Cost values of Asset Additions 0
Asset Additions - Replacement Cost 7,158

12



NO DISCLOSURE REQUIRED
31/03/2008
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2008

Top Energy Limited
Annual Disclosure - Requirement 6(1

265

Note

"Unallocated overhead lines" under "Overhead Circuit Length by Terrain (at year end)" section are Low Voltage (<
1kV) overhead lines only. Top Energy did not capture the terrain information for LV lines in the past, in order to
preserve the data integrity of other terrain categories; Top Energy defines all LV overhead lines as unallocated in
this Disclosure.

14
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Note

Under the Transitional Provisions there is no requirement to provide previous years information for Operational
Expenditure Ratio, Capital Expenditure Ratio, Capital Expenditure Growth Ratio, Renewal Expenditure Ratio and
Return on Investment.
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MP3 Continued

36.63 0.34 107.00
781.67 6.05 129.13

81.70 0.67 121.94
808.90 9.90 81.71

28.71 0.38 75.55
354.09 4.71 75.18

18,976 R 23,619
226,030 323,327
29,789 29,973
8.4 g 3 . 73

1.00] 0.87

Metering installation category based breakpoints

Note: Connection Point Class breakpoints

The definition for large connection points (excluding largest 5 connection points), Electricity Distribution
(Information Disclosure) Requirements 2008 dated 31 October 2008, suggests an upper limit of 100kVA. However,
according to Electricity Commission Metering Installation Information Guide v1.0, ICPs qualified under such
boundary are Metering Installation Category 1 but not all Category 2 ICPs.

The company believes that it is not feasible in following the definition of less than 100kVA strictly, since Top
Energy classifies all Category 1 ICPs as small connection points. Rather, it is more reasonable to include Category 2
ICPs as medium connection points. In the absence of satisfactory data regarding the capacity of a Connection Point,
the company considers it acceptable to include in the large connection point class those ICPs that are defined as
being in Metering Installation Categories 3, 4, 5, and 6, as defined under the Electricity Governance Rules,
excluding the largest 5 connection points.
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III. Transitional Provisions

Regulation 14-Performance Measures

2008 2007 2006
$ $ $
(a) Direct Line Costs per Kilometre 1,217 1,288 1,478 1,388
(b) Indirect Line Costs per Electricity Consumer 114 107 80
Regulation 20-Energy Delivery Efficiency Performance Measures
2008 2007 2006 2005
33kV 266 278 272 272
Total System Length 11kV 2,904 2,689 2,937 2,850
(kms) 400V 925 832 778 748
Total 4,095 3,798 3,987 3,870
33kV 265 277 270 270
Overhead Circuit Length 11kV 2,753 2,539 2,801 2,717
(kms) 400V 287 240 196 307
Total 3,305 3,056 3,267 3,294
33kV 1 1 2 2
Underground Circuit Length | 11kV 151 149 136 133
(kms) 400V 638 592 582 441
Total 790 742 720 576
2008 2007 2006 2005
Transformer Capacity (kVA) 220,255 200,344 205,000 198,815
Total Customers (average for Year) 29,601 29,073 28,486 27656

Note: Transformer Capacity (kVA)

Top Energy has been improving its GIS system and data integrity by investing in data capture projects. As a direct
result of these initiatives we have restated the 2007 Transformer Capacity (2007; previous 186,750 kVa)

20



ii.

RELATED PARTY TRANSACTIONS

Top Energy Consumer Trust:

Top Energy Ltd is wholly owned by Top Energy Consumer Trust. For the period ended 31 March
2008, Top Energy Ltd paid $5.85m (31 March 2007: $5.665m) in the form of a dividend to the above
Trust.

During the year Top Energy processed transactions on an agency basis on behalf of the Trust in order to
settle routine business dealings. As at 31 March 2008, a balance of $3,020 was owed by the Company to
the Trust (31 March 2007: $590,637 owed by the Company to the Trust). All transactions with the Trust
are made on normal business terms

Transfer Payments between Line & ‘Other’ business:

The following related party transactions occurred in the year between the Line & Other businesses.

Note 2008 2007
(Income)/cost | (Income)/cost
Transfer Payment Cost to Line:
Asset maintenance services a 3,739,459 3,490,980
Avoided transmission charges b 738,057 746,362
Property rental c 69,764 67,788
Payment for meter data Nil Nil
Consumer based load control Nil Nil
Disconnection/reconnection services Nil Nil
Asset construction d
Sub transmission assets Nil Nil
Zone substations 949,838 471,762
Distribution lines & cable 2,804,530 2,864,925
Medium voltage switchgear Nil Nil
Distribution transformers 1,323,863 2,058,623
Distribution substations Nil Nil
Low voltage lines & cables 1,142,529 1,907,971
Other system fixed assets Nil Nil
Call Centre call charges e 41,276 48,931

21



Asset maintenance services are provided by the Contracting Division in respect of the System fixed
asset. Services are provided as contracted by the Line business and are charged at market rates on an
arms length basis. Services were provided throughout the year. The outstanding balance at 31 March
2008 was $309,637 (2007: $286,634).

Avoided Transmission charges are paid in respect of embedded generation provided by Ngawha
Generation Limited. Charges are based on the Transpower market rate. The service was provided for
the full year. The outstanding balance at 31 March 2008 was $61,365 (2007: $62,748).

Property facilities are provided to the Line business by the Property Division. Rentals are at market
rates for the specific sites. Services were provided throughout the year. The property rental includes cost
recovery in respect of rates of $5,814 (2008: $5,649).

Asset construction services are provided by the Contracting Division in respect of the System fixed
asset. Services are provided as contracted by the Line business and are charged on a full cost recovery
basis. Services were provided throughout the year. The outstanding balance at 31 March 2008 was
$328,922 (2007: $397,741).

Call centre charges are provided by Phone Plus (2000) Limited for services such as inquiry and fault
calls. Charges are calculated on an arms length basis. The outstanding balance at 31 March 2008 was

$5,551 (2007: $3,860).
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IV. Director’s Certificate

CERTIFICATE FOR DISCLOSED INFORMATION
Pursuant to Requirement 11(1)

We, Paul Anthony Byrnes and Michael Wallace Simm, directors of Top Energy Limited certify
that, having made all reasonable enquiry, to the best of our knowledge, the following attached
audited information of Top Energy Limited prepared for the purposes of requirement 3, 4, 6 and
7(5) of the Commerce Commission’s Electricity Distribution (Information Disclosure)
Requirements 2008 complies with those Requirements -
(i) Report FS1: Regulatory Profit Report;
(i1) Report FS2: Regulatory Asset and Financing Report;
(iii) Report FS3: Regulatory Tax Allowance Report;
(iv) Report AV1: Annual Regulatory Valuation Roll-Forward Report;
(v) Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);
(vi) Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;
(vii) Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;
(viii) Report MP1: Network Information Report;
(ix) Report MP2; Performance Measures Report; and

(x) Report MP3: Price and Quality Report.

(xi) Report AM1: Expenditure Forecasts and Reconciliation.

1 r__ \ ,
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PRICEWATERHOUSE( QOPERS

PricewaterhouseCoopers
188 Quay Street

Private Bag 92162
Auckland, New Zealand
Telephone +64 9 355 8000
Facsimile +64 9 355 8001

AUDITOR’S INDEPENDENT ASSURANCE REPORT BT CRITINE
To the Board of Directors of Top Energy Limited

REPORT ON TOP ENERGY LIMITED’S COMPLIANCE WITH THE ELECTRICITY DISTRIBUTION
(INFORMATION DISCLOSURE) REQUIREMENTS 2008 FOR THE FINANCIAL YEAR ENDED
31 MARCH 2008

The Auditor-General is the auditor of Top Energy Limited (the company). The Auditor-General has
appointed me, Jonathan Freeman, using the staff and resources of PricewaterhouseCcopers, to
provide an opinion on the compliance of the attached reports on pages 3 to 22 prepared by Top
Energy Limited with the Commerce Commission’s Electricity Distribution (Information Disclosure)
Requirements 2008 (the Requirements) for the financial year ended 31 March 2008. In this
independent assurance report the attached reports are called the 'disclosure information’.

Respective Responsibilities

The Board of Directors is responsible for preparing disclosure information which complies with the
Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion that the disclosure
information prepared by Top Energy Limited has complied with the Requirements for the financial year
ended 31 March 2008.

Use of this Independent Assurance Report

This independent assurance report has been prepared solely to provide assurance that the disclosure
information prepared by Top Energy Limited complies with the Requiremenits for the financial year
ended 31 March 2008. This independent assurance report is not intended to be used for any purpose,
other than that for which it was prepared.

Scope and Limitations of the Engagement

We conducied the engagement in accordance with the New Zealand Institute of Chartered
Accountants International Standard on Assurance Engagements (New Zealand) 3000: Assurance
Engagements Other than Audits or Reviews of Historical Financial Information.

In respect of disclosures of prospective financial information we conducted the engagement in
accordance with the International Standard on Assurance Engagements 3400: The Examination of
Prospective Financial Information (ISAE 3400). Where relevant, we have applied the principles of ISAE
3400 to the disclosure of prospective non-financial information.

Qur work has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information has been presented in
all material respects in accordance with the Requirements. Material misstatements, whether caused by
fraud or error, are differences or omissions of amounts and disclosures that would affect a user's
overall understanding of the disclosure information prepared by Top Energy Limited.




PRICEAVATERHOUSE(COPERS

AUDITOR’S INDEPENDENT ASSURANCE REPORT
To the Board of Directors of Top Energy Limited

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud, error or
non-compliance may occur and not be detected. As the precedures performed for this engagement are
not performed continuously throughout the financial year and the procedures performed in respect of
Top Energy Limited's compliance with the Requirements are undertaken on a test basis, our
engagement cannot be relied on to detect all instances where Top Energy Limited may not have
complied with the Requirements. Our opinion has been formed on the above basis.

This independent assurance report provides assurance that the disclosure information prepared by
Top Energy Limited complies with the Requirements, Top Energy Limited’s financial statements and
Threshold Compliance Statements prepared pursuant to the Commerce Act (Electricity Lines
Thresholds) Notice 2004 for the year ended 31 March 2008 have been subject to audit.

The audit opinion on the financial statements was unqualified. The audit opinion on the Threshold
Compliance Statements for the year ended 31 March 2008 contained a qualification in respect of there
being no practical audit procedures that we could adopt to confirm independently that all outage and
interconnection point (ICP) data was properly recorded for the purposes of inclusion in the SAIDI and
SAIF| statistics in the Threshold Compliance Statement for the year ended 31 March 2008.

We explain below how this qualification on the Threshold Compliance Statements has given rise to a
limitation on this independent assurance report over the disclosure information.

Basis of Opinion

Our work in respect of any historical financial and non-financial amounts and disclosures that were
audited under the financial statements and Threshold Compliance Statements audits has been limited
to agreeing the amounts and disclosures to the underlying records and audited financial statements or
Threshold Compliance Statements of Top Energy Limited.

Our work in respect of historical financial and non-financial amounts and disclosures that were not
audited under the financial statement and Threshold compliance Statement audits, has been planned
and performed to obtain all the information and explanations we considered necessary in order to
obtain reasonable assurance that the disclosure information has been presented in all material
respects in accordance with the Requirements.

In the case of prospective financial and non-financial information our work has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year ended
31 March 2008, and that the prospective financial and non-financial information has been calculated
based on source data provided by Top Energy Limited. We have not performed audit procedures on
the source data.

Independence

When carrying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the New Zealand Institute of Chartered
Accountants. We also complied with the independent auditor provisions on independence, as specified
in clause 2(1) of the Requirements.




PRICEVATERHOUSE(COPERS

AUDITOR’S INDEPENDENT ASSURANCE REPORT
To the Board of Directors of Top Energy Limited

Other than the engagement, the annual audit of the Top Energy Limited's financial statements and
Threshold Compliance Statements carried out on behalf of the Auditor-General, and the provision of
other professional advisory services, we have no relationship with or interests in Top Energy Limited.

Qualified Opinion
Report MP3: reliability statistics

The scope of our engagement was subject to the following limitations as described in our qualified
audit opinion on the company's Threshold Compliance Statement for the year ended 31 March 2008:

= The company’s faults database only allows ane partial restoration and the final restoration
information to be entered for each outage. In the case of outages with multiple partial restorations
this limitation has the effect of overstating SAIDI for those outages;

e The SAIDI and SAIFI calculations for some outages during the year are based on the estimated
number of interconnection points (ICPs) affected for each outage, and there are no detailed records
available to verify the accuracy of ICP estimates used in those calculations; and

s  Control over the completeness and accuracy of ICP data included in the SAIDI and SAIFI
calculaticns is limited throughout the year,

Because of these limitations there are no practical procedures that we could adopt to confirm that all
outage and |CP data was properly recorded for the purposes of calculating the reliability statistics
disclosed in report MP3 of the disclosure information.

In this respect alone:

s we have not obtained all the information and explanations that we have required, and
s we were unable to determine whether proper records to support the calculation of reliability
statistics have been kept.

In our opinion, in all material respects, Top Energy Limited has:

s except for the matters identified above, kept proper records to enable the complete and accurate
compilation of required information in report MP3, in all material respects, as far as appears from
our examination of those records;

» prepared disclosure information in report MP3 for the financial year ended 31 March 2008 that
complies with the Requirements;

s presented the historical financial information in report MP3 for the financial year ended 31 March
2008 in accordance with the Requirements, in all material respects;

s compiled the historical non-financial information included in report MP3 in accordance with the
guidance issued pursuant to the Requirements, and has calculated the historical non-financial
information based on unaudited source data provided by Top Energy Limited; and

= presented the prospective financial and non-financial information in report MP3 on a basis
consistent with the regulatory accounting or technical measurement requirements used for
disclosures for the financial year ended 31 March 2008 and the immediately preceding financial
year, and has calculated the prospective financial and non-financial information based on
unaudited source data provided by Top Energy Limited.




PRICEWATERHOUSE(QOPERS

AUDITOR’S INDEPENDENT ASSURANCE REPORT
To the Board of Directors of Top Energy Limited

Unqualified Opinions

Reports F§1, FS2, FS3, AV1, AV2, AV3, AV4, MP1, MP2 and AM1

We have obtained all the information and explanations we have required.

In our opinion, in all material respects, Top Energy Limited has:

kept proper records to enable the complete and accurate compilation of required information, in all
material respects, as far as appears from our examination of those records:

prepared disclosure information for the financial year ended 31 March 2008 that complies with the
Requirements;

presented the historical financial information included in reports FS1, FS2, FS3, AV1, AV2, AV3,
AV4, MP2 and AM1 for the financial year ended 31 March 2008 in accordance with the
Requirements, in all material respects;

compiled the historical non-financial information included in reports MP1 and MP2 in accordance
with the guidance issued pursuant to the Requirements, and has calculated the historical non-
financial information based on unaudited source data provided by Top Energy Limited;

presented the prospective financial information in report AM1 on a basis consistent with the
regulatory accounting or technical measurement requirements used for the disclosures for the
financial year ended 31 March 2008 and the immediately preceding financial year, and has
calculated the prospective financial information based on unaudited source data provided by Top
Energy Limited.

Our assurance engagement was completed on 20 May 2009 and our qualified and unqualified opinions
are expressed as at that date.

-

Jonathan Freeman
PricewaterhouseCoopers

On behalf of the Auditor-General
Auckland

20 May 2009






