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1.  Disclosure of Information Required (Clause 7(1)(a)(i) - The
Price Path Threshold)

Top Energy Limited does not comply with all requirementis of the price path threshold
at the Assessmenti date 31 March 2007, as specified in the Commerce Act (Electricity
Distribution Thresholds) Notice 2004 and Amendment Notice 2006.

Clause 5 {1) (a) The Notional Revenue of a distribution business at each
Assessment date (calculated in_accordance with the numerator of the lefi-hand side

of the following expression) is not to exceed the allowable Netional Revenue of the

distribution business under the CPI-X price path at that Assessment date {calculated

in _accordance with the denominator of the right-hand side of the following
expression):
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Supporting evidence is presented in Appendix A.

The Company planned and budgeted to comply with both the intent and detail of the
Thresholds but a lower than expected actual Consumer Price Index figure for the 31
March 2007 year resulted in lower allowable notional revenue.

Top Energy remitted the full amounts of the 2006 and 2007 Price Threshold
breaches back to the Energy Retailers on Tuesday the 15™ of May 2007. The
Energy Retailers have agreed to pass this on to Top Energy’s customers by way a
credit on their customer accounts.



Clause 5 (1) (b} The Notional Revenue of a disfribution business at any time during

an assessment period is not io exceed the greater of the Allowable Notional Revenue

of the distribution business at the Assessment date on which that assessment period
ends _and the Allowable Notional Revenue of the disiribution business at the previous

Assessment daie under this_clause (or. if the previous assessment date is the

reference date, under clause 5 of the initial Notice).

| prom sy s
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Result: o oo et
 Result . Threshold is breached by $2_a?,5_53-_ o

Supporting evidence is presented in Appendix B.

The breach under Clause 5 (1) (b) is no greater than that under Clause 5 (1) (a)
which shows that there has been no change of tariff pricing by Top Energy Limited
within the year to the Assessment date, 31 March 2007.



Notional Revenue:

In accordance with the Gazette Notice, the following sources of revenue have been

included in the calculation of Notional Revenue:

* Network line charges to retailers

o Neiwork fine charges to end customers

Excluded Services:

In accordance with the Gazette Notice the following sources of revenue have been
excluded from the calculation of Notional Revenue:

e Non Conveyance items such as

o Hents

o Interest

o General Contracting services

o Customers’ interest in network assets.
e Connection services such as:

o Disconnections and reconnections.

Connection services are competitive and have not altered from previous years.



Pass Through Costs:

In accordance with the Gazette Notice, the following components of transmission
charges have been included in pass through costs:

« Connection charges

» Inferconnection charges
e Voltage support charges
* New investment charges
o EVA adjustments

» Loss Rental

s Avoided transmission charges

The Transpower interim rebate has been excluded from the pass through costs
because it has been passed on transparently and in full to retailers and consumers.

Other costs that have been passed through in accordance with the Gazette Notice
are:
« Local body rates applying to system fixed assets: lines, cables, equipment,
sub-station land and substation buildings.

e Electricity Commission levy costs.



2. Disclosure of Information Required (Clause 7(1)(a)(ii) and (iii)
- The Quality Threshold)

Top Energy Limited does comply with all requirements of the quality threshold at the
Assessment date 31 March 2007, as specified in the Commerce Act (Electricity
Distribution Thresholds) Notice 2004 and Amendment Notice 2006.

Clause 6 (1) (a) Interruption Duration (Class B&C)

' qest | AIDL S{.s:;m;@a-mmm+,$4be,m-,j+.sr,4mfz-,,2_+._§Afmm;]--

 Result: o a7 < apa

Result: ' ' SAIDI_ci_nas not breach the threshold R

Clause 6 (1) (b) Interruption Frequency (Class B&G})
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Test: SALFL,. % [ =

© Result | S EE < 648

Result: - SAIFi does not breach the threshoid =

Supporting evidence is presented in Appendix C.



Clause 7 (a) {iii) Procedures used for recording SAIDI and SAIF] statistics

Top Energy Limited records data for network performance from its network Control
Room source. The following flow diagram outlines the business process that results

in the recording and production of quality performance statistics.
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Recording Interruptions:

Any interruption in supply is recorded by the Control room operators:

e Planned outages — are managed by the Control room that (1) schedule the
work with the Field staffs, and (2) conduct and coordinate the switching on the
network. These details are recorded by action, date and time on a ‘Switching
procedure sheet'.

o Unplanned outages - are initiated either by a fault call received by our in
house Call Cenire (PHONEp/us). A Call Detall record *({CMS) is completed by
the Call Centre operative who identifies key information about the interruption,
such as: fime, fauli description, name & contact details of the caller.
Subsequently the Control room Operator will despatch the Fault man, log the
fault, and conduct any switching that is required. All EHV and HV faulis are
recorded electronically via the SCADA system which provides an accurate
record of the operation, time and date factors of the outage.

(*"CMS" cali management service time and date stamps the sheet used to record the
customer fault call.)

The other notification of an outage is via a direct protection equipment alarm
generated directly out of SCADA.

For either type of outage the Control rcom operator records the following information
which is entered into an access database:

e« Substation reference number

¢ Feeder aifected

e Interruption class type —AB,CorD

e (Cause Code — where known

As a part of managing the restoration of supply the Control Room records the times
that the customer(s) are without power. This may involve recording the time for both
(1) a Partial restoration and (2} the Complete restoration. Where there is an
intermittent fault which is immediately restored, for instance if a recloser trips and

then restores supply a second later, then an interruption will not be recorded. The



Control Room works on a rostered basis with 3 operators manning on site from 7 am
to 9pm for five days a week. Qutside of these hours a Standby roster is used.

Consumer Numbers:

In the absence of a fully integrated GIS & ICP database of our network it is not
possible to determine the exact number of customers affected by the fault. Top
Energy currently uses a model (Reliability) which estimates the customers affected
by monitoring the demand immediately before and after the interruption measured in
amperes. For outages affecting small number of customers, a manual customer
count may be used instead. To determine the total number of consumers on our
network the Company maintains an ICP database which is based on the industry
maintained MARIA equivalent. An average number of ICPs connected for the
financial year is used to as the yearly customer base.

Reliability Database:

On a monthly basis the database of all interruptions is reviewed for reasonableness
by the Operations Manager, who imports the data to the Reliability Access Database.
Graphs and a summary monthly report of reliability statistics form part of the Network
Managers report to the Board of directors. On a six monthly basis the statistics are
summarised and reported as part of the Company's Financial Report, with
comparison against targets set in the Company’s Statement of Corporate Intent.

Future Improvements:

Top Energy Limited is moving to a GIS based outage recording system.



4, Certification of Threshold Compliance Statement

We. Paul Anthony Byrnes and Douglas John Troon, being directors of Top Energy

Limited certify that, having made all reasonable enquiry, to the best of our knowledge

and beliei, the attached threshold compliance statement of Top Energy Limited, and

related information, prepared for the purposes of the Commerce Act (Electricity

Distribution Threshalds} Notice 2004 complies with the requirements of that nolice,
cepiNn respect to the following clauses 5(1)(a) and 5{1){b).

\ . q b
F’:;Ll An on/y rnes Douglas John Troon
Date 21 May 2007 Date 21 May 2007
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PricewaterhouseCoopers
188 Quay Strest

Private Bag 82162
Auckiand, New Zealand

DX CP24073
WWW.pwe.com/nz
REPORT OF THE AUDITOR-GENERAL Telephane +64 9 355 8000
To the readers of the threshold compliance statement of Top Energy Limited Facsimile +64 9 355 8001

for the assessment period ended on 31 March 2007

We have audited the attached statement, prepared by Top Energy Limited for assessment as at ’
31 March 2007 and dated 21 May 2007. The attached statement is a threshold compliance
statement in respect of the price path threshold and the quality threshoid, for the purposes of
information requirements set out in clause 7 of the Commerce Act (Electricity Distribution
Thresholds) Notice 2004 (“the Notice”). In this report the attached statement is called “the threshold
compliance statement”.

Directors’ Responsibilities

Directors of Top Energy Limited are responsible for the certification of the threshold compliance
statement in accordance with the Notice.

Auditor's Responsibilities

Section 15 of the Public Audit Act 2001 and clause 7(1)(b) of the Notice require the Auditor-General
to audit the threshold compliance statement. [t is the responsibility of the Auditor-General to express
an independent opinicn on the threshold compliance statement and report the opinion to you.

The Auditor-General has appointed Graeme Finfold of PricewaterhouseCoopers to underiake the
audit.

Basis of Opinion - Price Path Threshold and Quality Threshold: SAIDI and SAIFI Statistics for
the Assessment Period ended 31 March 2007

We conducted the audit in accordance with the Auditor-General's Auditing Standards which include
the Auditing Standards issued by the Institute of Chartered Accountants of New Zealand.

The audit included examining, on a test basis, evidence relevant o the amounts and disclosures
contained on pages 2 to 8 and Appendices A to C of the threshold compliance statement and
which relate to:

« the price path threshold set out in clause 5 of the Notice;

e the SAID] and SAIF! statistics for the assessment period ended on 31 March 2007 which are
relevant to those parts of the quality threshold that are set out in clauses 6(1)(a) and 8(1){b) of
the Notice.

It also included an assessment of the significant estimates and judgements, if any, made by Top
Energy Limited in the preparation of the threshold compliance statement and an assessment of
whether the basis of preparation has been adequately disclosed.

We planned and performed the audit of the threshold compliance statement so as to obtain all the
information and explanation which we considered necessary, including for the purpose of obtaining
sufficient evidence to give reasonable assurance that the threshold compliance statement is free
from material misstatements (whether caused by fraud or error), except that our work was [imited in
respect of the quality threshold: SAIDI and SAIF| statistics as explained below. In forming our
opinion we also evaluated the overall adequacy of the presentation of information in the threshald
compliance statement.

1t



PRICEAVATERHOUSE(QOPERS

REPORT OF THE AUDITOR-GENERAL
Top Energy Limited

Basis of Opinion - Quality Threshold: SAIDI and SAIF! Statistics for the Years Ended
31 March 1999, 2000, 2001, 2002 and 2003

In relation to the SAIDI and SAIF! statistics for the years ended 31 March 1989, 2000, 2001, 2002
and 2003 which are relevant to those parts of the quality threshold that are set out in clauses 6(1)(a)
and 6{1}{b) of the Notice, we have undertaken procedures to provide reasonable assurance that:

» The amounts and disclosures in the threshold compliance statement relating to those statistics
have been correctly taken from the information disclosed by Top Energy Limited in accordance
with the Electricity (Information Disclosure) Regulations 1999; and

« Those statistics have been calculated based on the source data provided to us. We have not
performed audit procedures on the source data.

Relationship and Interests

in addition to the audit of the threshold compliance statement we have carried out other audit
assignments for Top Energy Limited. This involved issuing an audit apinion on the annual financial
statements far the year ended 31 March 2007 as well as audit certificates pursuant to the Electricity
Information Disclosure Requirements 2004. We have also carried out other professional advisory
services. Other than these assignments we have no relationship with or interests in Top Energy
Limited.

Opinions

Unqualified Opinion

We have obtained all the information and explanations we have required.
Price Path Threshold

In our opinion, having made all reasonable enquiry, to the best of our knowledge the amounts or
detalls set out in the threshold compliance statement relating to the price path threshold set out in
clause 5 of the Notice and related information have been prepared in accordance with the Notice,
and give a true and fair view of the performance of Top Energy Limited against that threshold for
the assessment period ended on 31 March 2007,

Quality Threshold: SAIDI and SAIFI statistics
In our opinion, having made all reasonable enquiry, to the best of our knowledge:

a) the SAIF| statistics for the assessment period ended on 31 March 2007 which are relevant to
those parts of the quality threshold that are set out in clause 6(1)(b) of the Notice and related
information have been calculated or prepared in accordance with Top Energy Limited’s
policies and procedures for recording SAIF! statistics as disclosed in the threshold compliance
statement;

b) the SAIDI and SAIF! statistics for the years ended 31 March 1998, 2000, 2001, 2002 and
2003, which are relevant to those parts of the quality threshold that are set out in clauses
6(1}a) and 6(1)(b) of the Natice, are in accordance with the Electricity (Information
Disclosure} Regulations 1999. Those statistics have been properly calculated based on the
unaudited source data provided to us by Top Energy Limited. The SAIDI and SAIF| statistics
in the threshoid compliance statement differ in certain instances from the previously disclosed
statistics as a result of the correction of immaterial errors in the calculation of those statistics.
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REPORT OF THE AUDITOR-GENERAL
Top Energy Limited

Qualified Opinion
Qur opinion is qualified as follows:
Quality Threshold: SAIDI and SAIF! statistics

The scope of our audit was subject to the following limitations:

e There is no independent evidence available for the period to support the completeness and
accuracy of recorded faults;

e As explained on page 9 of the threshold compliance statement, the SAIDI and SAIFI
calculations for the period are based on estimated ICPs affected by each outage, and there are
no detalled records available to verify the accuracy of ICP estimates used in those calculations;
and

e We were unable to obtain sufficient audit evidence that the SAIDI statistics arising from
unplanned interruptions in the assessment period ended on 31 March 2007 were calculated in
accordance with Top Energy Limited's policies and procedures for recording SAIDI statistics as
disclosed in the threshold compliance statement,

Because of these limitations, there are no practical audit procedures that we could adopt to confirm
independentiy that all outage and ICP data was properly recorded for the purposes of inclusion in
the amounts or details set out in the quality threshold: SAIDI and SAIF! statistics.

In these respects alone we have not obtained all the information and explanations that we have
raquired.

Because of the potential effect of the limitations in the evidence available to us, we are unable to
form an opinion as to whether:

o the SAID statistics for the assessment period ended on 31 March 2007 which are relevant to
those parts of the quality threshold that are set out in clause 6(1)(a) of the Notice and related
information have been calculated or prepared in accordance with Top Energy Limited’s
policies and procedures for recording SAIDI statistics as disclosed in the threshold compliance
statement;

e the SAIDI and SAIF| statistics for the assessment period ended on 31 March 2007 which are
relevant to those parts of the quality threshold that are set out in clauses 6(1)(a) and 6(1)(b) of
the Notice and related information fairly represent the performance of Top Energy Limited for
the assessment period ended on 31 March 2007; and

o the amounts or details set out in the quality threshald: SAIDI and SAIF| statistics for the
assessment period ended on 31 March 2007, together with the SAIDI and SAIFI statistics for
the years ended 31 March 1998, 2000, 2001, 2002 and 2003, give a true and fair view of the
performance of Top Energy Limited against those parts of the guality threshold that are set out
in clauses 6(1){a) and 6{(1)(b) of the Notice for the assessment period ended on 31 March 2007.

Our audit was completed on 22 May 2007 and our qualified and unqualified opinions are expressed

as at that date.
Qn&\&\tmﬁ
/ /h

GR Pinfold PricewaterhouseCoopers
On behalf of the Auditor-General

Auckland, New Zealand

22 May 2007
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Appendix A1
Clause 5 (1) (a)
NRa2oo7

- Term

..Nntmnal Hevenﬂe fartha year endmg 31 March--EGO?

i .:'Descnptlun

Gl

ZPi 20070

multiplied by 31 March
2003 Base Quantities

PFICGS at 31 March 2{)07

21,897,751

KZDG?

Transmission Charges
for year ending 31
March 2007

5,968,805

Rates for year ending
31 March 2607

13,282

Electricity Commission
Levies for year ending
31 March 2067

33,184

NRapg7 = EP; 20070 - Kooor

National Revenue far
the year ending 31
March 2007

15,682,480

Rzo04

ﬂescrlpllon

ZPigx Qi

Prn:es at 6 September 2003 mulhphed by 31
March 2003 Base Quantities

18,898,123

CT_’U[}J

Budget Transmission Charges for year ending
31 March 2004

4,756,358

CRZQGJ

Budget Rates for year ending 31 March 2004

10,700

R2pp4

Maximum Revenue at 31 March 2004 that
would not have causad a breach under the

Initial Notice

14,131,065

Note: All notations in the 1able above except Regs come from the Initial Notice,

Atd



ionial Revenue Lnder CPI-X Arice path:
" Dascriplion
X Factor

Test for 5 1) (a) - (NRar /P S 1)
F o iets

Maximum Revenue at 31 March
Roopa 2004 that wauld not have caused 14,131,065
a breach under the Initial Nolice

Average change in Consumer
(1+ACPI3005) Price Index over 2004 1.0223
{1-X) 1-X Factor 1.00

Allowable Notionat Revenue
Raoos under the CPI-X Price Path for the 14,454,702
year ended 31 March 2005

Average change in Consumer
(1+ACPLoos) Price Index over 2005 1.0304
(j_X) 1-X Factor 1.00

Allowabla Notional Revenug
Roanos under the CPI-X Price Path for the 14,863,694
- year ended 31 March 2006

Average change in Consumer
(1+ACPL007) Price Index over 2006 1.0337
{1-X) 4-X Factor 1.00

Allowable Notional Revenue
Rago7 under the GPI-X Price Path for the 15,394,927
b year ended 31 March 2007

Expression must be less than or

NRogp7 / Raggz equal to 1 to avoid oreaching 1.0187
5(1)(a)
Rapo7 - NRapoy Value of Compliance or {Breach) (287,553)

Far presentation purposes, the GPI Index has been presented 1o four decimal places, hawever, tor the caleulation of Ragr,
the full index (with no rounding} has been applied.

Al5



Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price
Index Review information paper published on 28 September 2008. The 2006 September quarter GP| was the first index
published using the naw base)
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Appendix A 2

TP, a0 Prices at 31 March 2007 muitiplied by 31 March 2043 Base Quantities
. o Lo T | TotelRevenue
i : hurmber. ‘KAhorkwor | ., - :|other @T\r’. R : :_.l:.gne.Tariff '
. : | ofICPs - - kA for T RS

Tariff or FegDescription |-~ cverhior g paee ] for p oo L

31203008 31303 | 31403003, - :EIX_E-d_ oo Variahle

R Lo o R | Lo {ohkwh)

L iy sAvVA| L IP: zoi O

Hon Time of Use 25542 o B COAS ] 1,398,425
e Unconirolled 85475747 | o 11000 5,517,578
pC Partly Controlied * 128,549,299 720 9262 750
F¢ Fully Contralled ‘9217 653" 1360 33 838
Day Partly Contrallet Day: | . 13,345,471 . 7,90 1,054,202
NGT Night §AB5165 | - Coo e e 1ED 99,643
CAP150  |Capacty - |: . . B9 5,348 561 500 1740 521,719
Time of Use ggl 500 ] R 300,689
00:00 - 04:00 ' 1887795 | - R © . 0A0; 1,668
04:00 - D800 3088718 14040 3,089
08:00-12:00 4.795,011 o520 243,341
12:00-16:00 4,857 £61 B e 325453
16:00 - 20:00 4143.808" Sloon) 414,381
20:00 - 24:00 2822827 | 1340 95 976
Ingustrial, R R T
000098431 OTEBBE 11,000, oo 40908 | 1,199,990
00008840000TEZ 0. . - 108405 [ Ty 432178
0009B4200TEB17 . . BEDA4: 240,951
Street Lights e S
Group Lighting 11 Hours| - R BN e | 5146
Intermitent | - { R R N A S 330
‘Street Lights: L - 19767 028) 203,528
Unmetered Continuous < 500 Watts 184 0271 18,032
‘Pole maunted streetlight ' 98| 07| 21,552
P 200 21,697,751
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Appendix B
Clause 5 (1) (b)

NRMax

in prices over this period, otherwise. the'pnces
avenue overihe par o when s

Maximum Price
Between 1 April 2006
IPuec O and 31 March 2007 21,697,751
multiptied by 31 March
2003 Base Quantities

Transmission Charges

for year ending 31 5,968,805
March 2007
Rates Charges for year
K007 ending 31 March 2007 13,282
Electricity Commission
Lavies for year ending 33,184

31 March 2007

Maximum Noticnal
NRyac Revenue for 1 April 15,682,480
2006 to 31 March 2007

Test for 5 (1) (b) - (NRng / Max(nzuaﬁ,ﬂzum')) <1

Maximum Nohonai
NRj o Revenue for 1 April 15,682,480
2006 1o 31 March 2007

Allowable Notionat

Ragos Revenue at 31 March 14,893,694
2006
Aliowable Notional
Roooy Revenue at 31 March 15,384,327
2007

Maximum of the
Aliowable Notionat
) Reverue at 31 March
Max{Ragos R z007) 2006 and the Allowahie 15,394,927
National Revenue at 31
March 2007

If expression is greater

NRutax / Max(Rapos Rapor) than 1, Clause 5 {1) (b) 1.0187
is breached

Max(Rzgne Kooz} = NRatar Value D{;:;?ﬂ;aﬂce or {287,653)
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Appendix C

Historic SAIDI and SAIFI] (Class B and C)

252

44 266 330 0.30 4.40 4.70
37 378 #5 0.30 580 6.20
Five Year Average SAIN 364 Five Year Average SAIFE {:,.48
18 389 7 040 540 5.40
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